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ATLX: Moving Toward Milestones;
Maintain Buy, Target to $18
Atlas Lithium is an exploration-stage mineral and mining company focused
primarily on a portfolio of battery metals, including potentially valuable deposits of
hard-rock lithium in Brazil. Specifically, the company is currently seeking to develop
lithium assets that are located in a well-established region in Minas Gerais, located
nearby resources being developed by Sigma Lithium (SGML; not rated; enterprise
value about $3.4B). We view Atlas Lithium as positioned to potentially capitalize on
projected growing demand for lithium concentrate, driven primarily by accelerating
adoption of electric vehicles globally. While much more speculative given the still
early development stage, we favor risk/reward here (very binary), including future
paths for non-dilutive financing and numerous other potential catalysts.

Key takeaways. Atlas Lithium announced last week that leading independent
metallurgical testing group SGS Canada (SGS link) has successfully processed
its lithium ore concentrate samples into commercial grade lithium concentrate.
Specifically, SGS produced more than 10kg of concentrate from roughly 117
kg of ore drilled at the company’s Das Neves project. We view these results as
very encouraging (achieved using standard processes with a high recovery rate
and no major problematic contaminants), increasing our confidence in potential
commercial viability of the site. We thus increase our price target accordingly given
updated probabilistic assumptions as outlined in our recent initiation.

The finalized testing report is anticipated to be released by SGS in the coming
weeks, potentially paving the way for a PEA (preliminary economic analysis) as
soon as mid-year (followed by critical maiden resource report). This key project
component could potentially unlock first partner funding (recall that Mitsui has
entered into an MOU for potential offtake funding of up to $65M to support
plant construction – in tranches and subject to achievement of key milestones).
At the same time, we find industry interest throughout the broader EV and
battery ecosystem only growing (with potential for diverse partnerships and other
catalysts to emerge).

Valuation. Our $18 price target (from $12) is derived using a probability weighted
analysis of potential lithium resources (as we reduce our associated discount
rate for recent progress). While still highly speculative (and binary), we see good
potential for additional catalysts to come. We continue to like risk/reward, noting
that our updated target still represents a discount versus other exploration stage
lithium peers in the region.

Investment Risks. Risks include it being an exploration stage company with no
operating history or established reserves, future project development, permitting,
financing, and execution, foreign operations (Brazil), FX translation, underlying
commodity prices and associated supply and demand drivers, regulatory, voting
control, potential conflicts of interest with Apollo resources and Jupiter Gold,
future financing needs, and extensive history of prior losses. In addition, we
strongly encourage investors to review regulatory filings for additional risk factors.
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MARKET DATA

Rating Buy
Price Target $18.00
Price $13.65
Average Daily Volume 142
52-Week Range $1.55–$23.51
Market Cap ($M) $79.0
Enterprise Value ($M) $63.5
Dividend Yield 0.0%

ESTIMATES
  2022E 2023E 2024E
Revenue
($M)
Non-
GAAP

Q1 0.0 - -

Q2 0.0 - -
Q3 0.0 - -
Q4 0.0 - -

 FY 0.0 1.0 4.5
EV/Sales 7,839.2x 62.9x 14.0x
EPS
GAAP

Q1 (0.12) - -

Q2 (0.20) - -
Q3 (0.22) - -
Q4 (0.26) - -

 FY (0.82) (0.67) (0.63)
P/E (16.6)x (20.4)x (21.7)x
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Source: FactSet, 17 March 2023

Please see analyst certification and important disclosures on page 2 of this report.

1

https://www.sgs.com/en-ca/our-services/mining/analytical-services


Important Disclosures
Analyst Certification
I, Chip Moore, CFA, certify that all of the views expressed in this research report accurately reflect my personal views about
the subject security(ies) and subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or
indirectly, related to the specific recommendations or views expressed in this research report.

Company-Specific Disclosures
EF Hutton, division of Benchmark Investments, LLC or its affiliates received compensation from Atlas Lithium Corporation for
investment banking services within the past twelve months and will seek compensation from the companies mentioned in this
report for investment banking services within three months following publication of the research report.

EF Hutton, division of Benchmark Investments, LLC managed or co-managed a public offering of securities for Atlas Lithium
Corporation during the past 12 months.

General Disclosures
This report has been produced by EF Hutton, division of Benchmark Investments, LLC and is for informational purposes only.
It does not constitute solicitation of the sale or purchase of securities or other investments. The information contained herein is
derived from sources that are believed to be reliable. Prices, numbers, and similar data contained herein include past results,
estimates, and forecasts, all of which may differ from actual data. These prices, numbers, and similar data may also change
without prior notification. This research report does not guarantee future performance, and the information contained herein
should be used solely at the discretion and responsibility of the client. Neither EF Hutton nor its affiliates accept any liability
or responsibility for any results in connection with the use of such information. This research report does not consider specific
financial situations, needs, or investment objectives of any client, and it is not intended to provide tax, legal, or investment
advice. Clients are responsible for making final investment decisions and should do so after a careful examination of all
documentation delivered prior to execution, explanatory documents pertaining to listed securities, etc., prospectuses, and other
relevant documents. EF Hutton and its affiliates may make investment decisions based on this research report. In addition, EF
Hutton and its affiliates, as well as employees, may trade in the securities mentioned in this research report, their derivatives, or
other securities issued by the same issuing companies in this research report. This research report is distributed by EF Hutton
and/or its affiliates. The information contained herein is for client use only.

EF Hutton holds the copyright on this research report. Any unauthorized use or transmission of any part of this research report
for any reason, whether by digital, mechanical, or any other means, is prohibited. If you have any questions, please contact your
sales representative. Additional information is available upon request.

Certain company names, product and/or service names that appear in this research report are trademarks or registered
trademarks of EF Hutton or other companies mentioned in the report.

Copyright 2023 EF HUTTON, division of Benchmark Investments, LLC.

EF Hutton rating definitions are expressed as the total return relative to the expected performance of S&P 500 over a 12-month
period.

BUY (B) - Total return expected to exceed S&P 500 by at least 10%

HOLD (H) - Total return expected to be in-line with S&P 500

SELL (S) - Total return expected to underperform S&P 500 by at least 10%

Distribution of Ratings/IB Services
EF Hutton

IB Serv./Past 12 Mos.
Rating Count Percent  Count Percent
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Atlas Lithium Corporation Rating History as of 03/17/2023
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EF Hutton, division of Benchmark Investments, LLC or its affiliates received compensation from Atlas Lithium Corporation for investment banking services within the
past twelve months and will seek compensation from the companies mentioned in this report for investment banking services within three months following
publication of the research report.

 
3


	Important Disclosures

